








21 April 2006 
INFO PAPER
Subj:  PIER PASS
1.  Effective 29 July 2005, Pier Pass Inc., an organization owned and operated by the nation’s largest port terminal operators, began charging a traffic/container mitigation fee and a registration fee to consignors.  This was imposed to reduce congestion at the Long Beach and Los Angeles ports during peak shifts, Monday through Friday from 0300 to 1800.  The traffic mitigation fees recently increased from $40 per Twenty Foot Equivalent Unit (TEU) to $50 per TEU or $100 per 40 foot container.  Marine Corps sponsored shipments moving primarily by Defense Logistics Agency (DLA), account for less than 5% of DLA’s affected freight.  Currently, the Surface Deployment Distribution Command (SDDC) is responsible for paying these fees on behalf of DOD shippers.      
2.  In October 2005, SDDC petitioned DOT and the terminal operators to exempt DOD sponsored shipments; however, SDDC was not successful in getting relief from fees.  Motor Freight Traffic Rules Publication (MFTRP) 1C, Item 55, entitled “Advanced Charging” provides an instrument for Ocean carriers to recover additional costs such as paying pier pass fees; however, Pier Pass Inc. will not accept payments directly from Ocean carriers.  Currently, SDDC is in discussions with the Ocean carriers and Pier Pass Inc. to permit Ocean carriers to pay traffic mitigation fees on behalf of DOD sponsored shipments.
3.  Impact of the traffic mitigation fee to Marine Corps sponsored shipments moving through Pier Pass controlled ports via DLA is low.  If the Pier Pass system is in place long term, SDDC/DLA should consider utilizing non-Pier Pass controlled ports. SDDC and DLA should continue to monitor this situation closely and provide DOD shippers with performance metrics data in order to track charges. 
TAKEAWAY:

Impact of Pier Pass on Marine Corps sponsored shipments currently is low.  However, SDDC should continue to monitor this situation closely and provide DOD shippers with performance metrics data in order to track expenditures.
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